
Review based on the official 
Annual Report of OYFISKARS AB*'for 1972

In 1972, the in ternat iona l  e con o m ic  trend  turned upwards 

and its im pa c t  was f e l t  in F in land  during the la s t  f ew  

months o f  the y e a r .  A l though the econom ic  growth  o f  

F in l a n d ' s  m o s t  im por tan t  t rade  par tne rs  was w e l l  b e low  

a v e ra g e ,  the F inn ish  expor ts  showed an in c r e a s e  o f  15 

p e r  cent and in r e s p e c t  o f  the m e ta l  industry  no l e s s  than 

39 p e r  cent.

Thus the e conom ic  im p r o v e m e n t  in F in land  was  a ch ieved  

m a in ly  by expor ts ,  in c r e a s in g  the to ta l product ion  by 5 

p e r  cent as c o m p a red  with 2 p e r  cent the y e a r  b e fo r e .

The  indus tr ia l  product ion  in c r e a s e d  by 8 p e r  cent and 

the m e ta l  in d u s t r y ' s  product ion  by an e s t im a ted  12 pe r  

cent c o m p a red  to the s t r ike  y e a r  1971.

the Oy and Ab  stand f o r  In co rp o ra ted  in F inn ish  and 

r e s p e c t i v e l y .
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The  m e ta l  industry  d iv is ions  o f  our Company,  p redom inan t ly  

home m a r k e t  or ien ta ted ,  m e t  demand at a low  l e v e l  and the p r i c e s  

w e r e  d e p r e s s e d  during the f i r s t  th ree  qua r te r s  o f  the y ea r ,  

wh i le  the tota l expor ts  o f  the Company  in c r e a s e d  by 1/3 during  

the y ea r .  The  g ro w in g  cos t  p r e s s u r e ,  p a r t i c u la r l y  no t iceab le  

f r o m  the beg inning  of  the second quarte r ,  could not be c o m ­

pensated  desp i te  the f a c t  that the sa les  vo lum e  during the last  

qu a r te r  e x ceeded  the budget. F r o m  assoc ia ted  s te e l  opera t ions  

the Company obta ined in com e ,  h o w eve r  not r each in g  p re v iou s  

y e a r ' s  l e v e l .  F o r  these  r ea son s ,  the net ope ra t ing  in c o m e  f o r  

the y e a r  was not w ho l ly  s a t i s fa c to r y .  But c e r ta in  p ro p e r t y  

sa les  t ransac t ions  im p r o v e d  the to ta l  net resu l t ,  as is  m o r e  

c l o s e l y  exp la ined  in the f inan c ia l  s tatement.

Supported by the l ight  c r e d i t  m a r k e t  p r e v a i l in g  in 1972, the 

Com pany  was able  to f inance  its opera t ions  without unduly 

s tra in ing  its l iqu id i ty  and fu r t h e r m o r e  pursue an a c t i v e  i n v e s t ­

m en t  po l icy ,  em p loy in g  the l o n g - t e r m  c r ed i t s  i t  had r e c e i v e d .

The f inanc ia l  pos i t ion  o f  the com pany  was s trengthened  during 

the y ea r  by the sa les  of  som e  indus tr ia l  p r o p e r t i e s  with ad jo in ing  

land. M o s t  o f  the revenu es  inc luded in the y e a r ' s  f i g u r e s  a r i s e  

f r o m  these  t ransac t ions .

A n  a g r e e m en t  o f  c o n s id e rab le  c o m m e r c i a l  im p o r ta n c e  was  

made  be tween  Oy W. R o s e n le w  A b  and Oy F i s k a r s  Ab,  

a c co rd in g  to which F i s k a r s  obta ined the m anufac tu r ing  r igh ts  

o f  Sampo-p loughs .  A f t e r  this, the Com pany  has a w id e r  base  

f o r  deve lop ing  ploughs and s o i l - t i l l i n g  m ach ines .

A lthough som e  o f  the g lo o m y  p ro sp ec ts  p re d ic t e d  in the 

p re v iou s  Annual R e p o r t  unfortunate ly  to a c e r ta in  extent 

c a m e  true,  the M anagem en t  is  conf ident that the C o m p a n y 's  

l o n g - t e r m  goa ls  can be ach ie v ed  by m eans  o f  the new 

f a c i l i t i e s  b e co m in g  ope ra t ion a l  in 197 3, in connect ion  with  

expec ted  im p r o v in g  demand. Th is  p resupposes ,  h o w eve r ,  

r ea so n ab le  condit ions f o r  bus iness  a c t i v i t i e s  in  g en e ra l .
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S A L E S

Tota l  sa les  amounted to F m k s  149 m i l l i o n ,  equ iva lent  o f  

US$ 36 m i l l i o n  (F m k s  129 m i l l i o n  in 1971), i . e .  an 

in c r e a s e  o f  15 p e r  cent.

I t  is w or th  m ent ion ing  that a lm o s t  ha l f  o f  the sa les  i n ­

c r e a s e  emanated  f r o m  expor ts .  By s t rengthening  its 

e f f o r t s  the C om pany  purpor ts  to im p r o v e  its  f oo tho ld  

a lso  in the d om es t i c  m arke t .

A  new c en tra l  w arehouse  was com p le t ed  in D e c e m b e r ,  and 

it  w i l l  take o v e r  the s to ra g e  and d is tr ibut ion  functions f r o m  

a number  o f  f a c t o r i e s  dur ing 197 3.

The  sa les  com pany  in D enm ark ,  F i s k a r s  A./S, s t rengthened

its pos i t ions  v o lu m e - w i s e  and ach ie v ed  good f inan c ia l  r esu l t s .

An o th er  sa les  company named F i s k a r s  M a r in  A B  was founded 

in January 197 3 f o r  m a rk e t in g  the products  o f  Turku B oa tya rd  

in Sweden.

J|()
The  F i s k a r s - g r o u p  tu rnover  f o r  the y ea r  to ta l l ed  F m k s  

166 m i l l i o n  (equ iva len t  US$ 40 m i l l i o n ) ,  o f  which F m k s  

51 m i l l i o n ,  i . e .  31 pe r  cent, export .

Group sa les  r o s e  by 16 pe r  cent and the expor ts  by 32 p e r

cent c o m p a re d  to p re v iou s  y ea r .

The  back log  o f  o r d e r s  in r e s p e c t  o f  the m e ta l  industry  

d iv is ions  was at the turn o f  the y e a r  25 pe r  cent h igher  

than in 1971, wh i le  the r em a in in g  industry ,  inc lud ing  the 

Saw m i l l ,  had doubled its  o r d e r s  on hand. Th is  can be 

at t r ibuted  m a in ly  to the b o a ty a rd 's  unusual ly  good o r d e r  in f low .

* )  —Group stands f o r  Oy  F i s k a r s  Ab  and i ts  w h o l ly  owned 

subs id ia r ie s
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D IS T R IB U T IO N  O F  G R O U P  S A L E S  1972
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D I S T R IB U T IO N  O F  G R O U P  E X P O R T S  1972
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P E R S O N N E L  A D M I N I S T R A T I O N

G e n e r a l l y  speaking the em p lo ym en t  situat ion was good 

dur ing  the y ea r ,  though a sh o r te r  w o rk  w eek  had to be 

in t roduced  t e m p o r a r i l y  at two f a c t o r i e s  in the sp r in g  o f  

1972. Labou r  r e la t ion s  w e r e  good, no m an -h ou rs  w e r e  

lo s t  on account o f  s t r ik es .

On D e c e m b e r  31, 1972, the number  of  e m p lo y e e s  in the

Com pany  was 3099 (3069 in 1971) and in the Group 3357 

(3278).

I N V E S T M E N T S  IN F IX E D  A S S E T S

The  Company  in ves ted  F m k s  13.4 m i l l i o n  in f i x e d  asse ts ,  

o f  this amount 63 p e r  cent in m e ta l  indus try  d iv i s ion s .

Th e  sa les  o f  r e a l  es tate  etc. r educed  the va lue  o f  f i x e d  

asse ts  by F m k s  6. 3 m i l l i o n .

Th e  inves tm en ts  o f  the su bs id ia ry  company Turku B oa tya rd  

Co.  to ta l led  F m k s  0. 6 m i l l i o n .

15 %M e ta l  c on su m er  goods

11 products  f o r  the
bui ld ing industry

"  products  and m ach ines
f o r  the industry  and 
public  & munic ipa l  
insti tutions

A g r i c u l t u r a l  and f o r e s t r y  
m a c h in e r y  and equipments

A g r i c u l t u r a l  and f o r e s t r y  
products ,  s a w m i l l  products

Other  ( indus tr ia l )  products

1
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F I N A N C I A L  S T A T E M E N T

The  f inanc ia l  s tatement  shows a net in co m e  f o r  the y e a r  

, o f  F m k s  2 ,50 8 ,8 65 .7  9, inc luding the sa les  p r o f i t  f o r  

so ld  f i x e d  asse ts ,  F m k s  2 ,1 2 6 ,9 25 .3 3 .

The  d ep rec ia t ion s  in 1972 amounted to F m k s  6 ,1 4 9 ,6 0 8 .0 5  

(6 ,3 5 1 ,6 6 5 .0 0  in 1971) and r e p r e s e n t  ha l f  o f  the m a x im u m  

tax -deduc t ib le  deprec ia t ion s  under ex is t ing  l e g i s la t i o n .  The 

stock r e s e r v e  was m a in ta ined  at p rev iou s  y e a r ' s  l e v e l .

The  s h o r t - t e r m  b o r ro w in g  d im in ished  by F m k s  4. 3 m i l l i o n  

and the l o n g - t e r m  b o r r o w in g  in c r e a s e d  by F m k s  2. 3 m i l l i o n .  

The  net in t e r e s t  cos t  d e c r e a s e d  by F m k s  1.0 m i l l i o n .

S U B S ID IA R Y  C O M P A N IE S

Turku B oa tya rd  Co. shows a net in co m e  o f  F m k s  25 ,581 .08

a f te r  m a x im u m  deprec ia t ion s  o f  F m k s  333 ,427 .00 .  The

g ro w in g  demand f o r  product ion  f a c i l i t i e s  was  m e t  by
2

an addit ion o f  1050 m  . The  in t roduct ion  o f  new boat  

types  caused  c on s id e rab le  e x t r a  costs  wh ich w e r e  

abso rbed  in the r e su l t  f o r  the y e a r .  In addition, a 

prudent amount was t r a n s f e r r e d  to the s tock r e s e r v e .

The f inanc ia l  pos i t ion  of  the B oa tya rd  is  good, and 

its  m a rk e t in g  p rospec ts  a r e  exce l l en t .

Through a change in the C om pany  Statutes, r e c o r d e d  

on O c tobe r  27, 1972 the subs id ia ry  company  Salon

Sähkö- ja  Konetehdas O y '  s f i s c a l  y ea r  was extended  

unti l  June, 197 3. F o r  this r ea so n  no o f f i c i a l  f inanc ia l  

statement  was made,  but f o r  the sake of  c o m p a r i s o n  

the tu rnover  f i g u r e s  have  been inc luded in the sa les  

s ta t is t ics  o f  the Group.
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M A N A G E M E N T

The  m e m b e r s  o f  the s u p e r v i s o r y  board  of  d i r e c t o r s  a r e  

l i s t e d  be low:

M r .  Jacob von Julin ( e l e c t ed  unti l the s h a r e h o ld e r s '  

annual g en e ra l  m ee t in g  in 1974), cha irm an;  M r .  Ja r l  

G r ip e n b e r g  (1974) deputy cha irm an ;  M r .  T  Gunnar 

N y s t r ö m  (1975) ; M r .  K laus A h o la  (1974); M r .  R o b e r t  

G Ehrnroo th  (1975); M r .  Thom as  T a l l b e r g  (1973); M r .

Johan L  von Julin (1973); M r .  L a u r i  K a l im a  (1975) .

The  Manag ing  D i r e c t o r  is  M r .  G öran  J Ehrnroo th .  

D IV ID E N D S  A N D  R E T A I N E D  E A R N IN G S

The  net in co m e  f o r  the y e a r  is  F m k s  2 ,5 0 8 ,8 6 5 .7 9 .  In 

a c co rd a n ce  with the company  statutes 4 p e r  cent in t e r e s t ,  

i. e. F m k s  20 pe r  share  shall  be paid to the sh a reh o ld e rs ,  

to ta l l ing  F m k s  422 ,240 .00 ,  and 10 p e r  cent, o r  F m k s  

250, 886. 58 w i l l  be t r a n s f e r r e d  to the r e s e r v e  fund.

A f t e r  the above r em a in  F m k s  1 ,835 ,739 .21

and the r e ta ined  earn ings

f r o m  the p re v iou s  y e a r  F m k s  529, 913. 27

at the d isposa l  o f  the 

s h a r e h o ld e r s ' annual

g en e ra l  m ee t in g  F m k s  2, 365, 652. 48

The B oard  r e c o m m e n d s  that the amount at the d isposa l

o f  the s h a r e h o ld e r s '  annual g en e ra l  m ee t in g  be a l lo ca ted  

as f o l l o w s :



that in addition to above,  

2 p e r  cent o r  F m k s  10 

p e r  share  be paid to the 

sha reho lde rs

that the r e s t  be r e ta ined  

on the P r o f i t  and L o s s  

Account

F m k s  211 ,120 .00

F m k s  2, 154, 532.48

H e ls in k i  9th M arch ,  197 3

S U P E R V I S O R Y  BOA.RD 

Jacob von Julin

J a r l  G r ip e n b e r g  T  Gunnar N y s t r ö m

Klaus  A h o la  R o b e r t  G Ehrnroo th

Thom as  T a l l b e r g  Johan L  von Julin

L a u r i  K a l im a
./ .  Gö ran J Ehrnroo th



O Y  F IS K A R S  A B  B A L A N C E  S H E E T  D E C E M B E R  1972

AS S E TS

C u r r e n t  a s s e t s

Cash
N otes  r e c e i v a b l e  
Accounts  r e c e i v a b l e

1, 080, 172. 91 
1, 302, 729. 69 

25, 915, 480. 53 28, 298, 383. 13

L o n g  t e r m  r e c e i v a b l e  
P r e p a id  expenses  
In v en to r i e s

32 ,704 ,174 .80  
1, 148, 377. 32 

33, 958,504 .00

C u rren t  asse ts  and l o n g - t e r m  r e c e i v a b l e 96, 109, 439. 25

F i x e d  a s s e t s

Land
Build ings
M a c h in e r y  and equipm. 
Other  f i x e d  asse ts

25, 169, 504. 00 
20, 853,459.  00 
23, 126, 157. 00 

6, 214, 392.59 75, 363, 512. 59

F m k s 171,472, 951. 84

L I A B I L I T I E S

C u r r e n t  l i a b i l i t i e s

C u rren t  account 
P r o m i s s o r y  notes 
N o te s  payable  
Accounts  payable  
C u rr en t  por t ion  o f  
l o n g - t e r m  debt

1, 309, 849. 04 
30, 365, 000. 00 

1, 128, 734. 22 
16, 359, 918. 75

11, 153, 552. 00 60 ,317 .054 .01

» " L o n g - t e r m  d e b t 79, 586, 263.48

C u rren t  and l o n g - t e r m  debt 139, 903, 317.49

A c c r u e d  l i a b i l i t i e s 3 ,406,  891. 87

E q u i t y

Share  capita l  
G en e ra l  r e s e r v e  
Other  r e s e r v e s

10, 556, 000. 00 
2, 634, 057.93

11, 933, 905.49 25, 123, 963.42

R e ta ined  earn ings  at 
beg inning  of  the y e a r  
N e t  in co m e  f o r  the 
y e a r

529, 913. 27 

2, 508, 865. 79 3, 038, 779. 06

T o ta l  equity 28, 162, 742.48

F m k s  171 ,472 ,951 .84

M o r t g a g e s  and guaranty  a g r e e m en ts  F m k s  14, 255, 073. 00



O Y  F IS K A R S  A B  S T A T E M E N T  O F  IN C O M E

January 1 - D e c e m b e r  31, 1972

R e v e n u e s

N e t  sa les  and r e la t ed  in co m e 149, 082, 358. 00
In t e r e s t  in co m e 3, 948, 032. 62
Rents  and other  in co m e 3 ,3 4 4 ,0 1 6 .6 3

156 ,374 ,407 .25

C o s t s  a n d  e x p e n s e s

Opera t ing  costs 7 1 ,9 9 1 .26 9 .8 6
Sa la r i e s  and w ages 43, 257, 836. 54
Soc ia l  s e cu r i t y  expense  etc. 12 ,455 ,443 .  33
Rents 842, 551. 98
In t e r e s t  expense 10, 528, 642. 70
T axes 897, 681. 25
D ep rec ia t io n 6, 149, 608. 05
Other  expenses 7 ,7 4 2 ,5 0 7 .7 5

153, 865, 541.46

N e t  in co m e  f o r  the y ea r F m k s 2, 508, 865. 79



E X T E R N A L  S A L E S  A N D  E X P O R T S  (1000 F m k s )
1)

1972 1971

To ta l o f  which 
expor t

To ta l o f  wh ich  
exp o r t

M e ta l  industry  
Other  industry

103,256 
38, 616

24,042 
15, 697

90,025 
33,469

17,394 
13, 227

GROSS S A L E S 141,872 39, 739 123,494 30,621

R a w  m a t e r i a l  sa les
. /. annual and
com pany  discounts  
etc. + 4 ,335 + 3 ,638

N E T  S A L E S 146, 207 39, 739 127,132 30,621

Subs id ia ry  com panies  
G r o s s  sa les 19, 726 11,997 15, 333 8, 393

R a w  m a t e r i a l  sa les
. /. annual and
com pany  discounts  
etc. + 115 + 204

N E T  S A L E S 19, 841 11,997 15,537 8, 393

G R O U P  T U R N O V E R 166, 048 51, 736 142, 669 39, 014

Equ iva len t  of  
US$ (1000) 40, 000 12,500 34,000 9,400

^1000  F m k s  equals US$ 240 at the end o f  the y e a r


